CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report

Board of Directors

Lincoln Park Chamber of Commerce, Inc,
Special Service Area #23

Special Service Area #35

Chicago, lllinois

Report on the Combining and Combined Financial Statements

We have audited the accompanying combining and combined financial statements of Lincoln
Park Chamber of Commerce, Inc, (LPCC), Special Service Area #23 (A Taxing District
Authorized by the City of Chicago) (SSA #23) and Special Service Area #35 (A Taxing District
Authorized by the City of Chicago) (SSA #35), which comprise the combining statement of
financial position as of December 31, 2014 and the related combining statements of activities
and changes in net assets, cash flows, statement of net position and governmental funds balance
sheet (SSA #23 and SSA #35) and statement of activities and governmental funds, revenues,
expenditures and changes in fund balance (SSA #23 and SSA #35) for the year then ended and
the related notes to the combining financial statements and the combined statement of financial
position as of December 31, 2013 and the related combined statements of activities and changes
in net assets and cash flows for the year then ended and the related notes to the combined
financial statements.

Management’s Responsibility for the Combining and Combined Financial Statements

Management is responsible for the preparation and fair presentation of the combining and
combined financial statements in accordance with accounting principles generally accepted in
the United States of America; this includes the design, implementation and maintenance of
internal control relevant to the preparation and fair presentation of combining and combined
financial statements that are fiee from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these combining and combined financial
statements based on our audits. We conducted our audits in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the combining and combined
financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the combining and combined financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the
combining and combined financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of the combining and combined financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evalvating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the combining and combined financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the combining and combined financial statements referred fo above present fairly,
in all material respects, the combining financial position of Lincoln Park Chamber of Commerce,
Inc., Special Service Area #23 (A Taxing District Authorized by the City of Chicago) and
Special Service Area #35 (A Taxing District Authorized by the City of Chicago) as of December
31, 2014 and the combining changes in their net assets and their cash flows, net position and
governmental funds balance sheet (SSA #23 and SSA #35) and activities and governmental
funds, revenues, expenditures and changes in fund balance (SSA #23 and SSA #35) for the year
then ended and the combined financial position of Lincoln Park Chamber of Commerce, Inc.,
Special Service Area #23 (A Taxing District Authorized by the City of Chicago) and Special
Service Area #35 (A Taxing District Authorized by the City of Chicago) as of December 31,
2013 and the combined changes in their net assets and their cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matter

In connection with our audit, nothing came to our attention that caused us to believe that SSA
#23 and SSA #35 failed to comply with the terms, covenants, provisions or conditions of the
Agreement for Special Service Area #23 and the Agreement for Special Service Arvea #35
between the City of Chicago and Lincoln Park Chamber of Commerce, Inc., insofar as they
relate to accounting matters. However, our audit was not directed primarily toward obtaining
knowledge of such noncompliance. Accordingly, had we performed additional procedures, other
matters may have come to our attention regarding SSA #23’s and SSA #35’s noncompliance
with the above-referenced terms, covenants, provisions or conditions of the Agreements, insofar
as they relate to accounting matters,




Restricted Use Relating to the Other Matter

The communication related to compliance with the aforementioned Agreements described in the
Other Matter paragraph is intended solely for the information and use of the Boards of Directors
and management of LPCC, SSA #23, SSA #35 and the City of Chicago and is not intended to be
and should not be used by anyone other than these specified parties.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the combining and
combined financial statements as a whole. The supplementary information included on pages 19
through 28 is presented for purposes of additional analysis and is not a required part of the
combining and combined financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the combining and combined financial statements, The information,
except for the budget information included on pages 20 through 23 and 25 through 27, which is
unaudited, has been subjected to the auditing procedures applied in the audits of the combining
and combined financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used fo
prepare the combining and combined financial statements or to the combining and combined
financial statements themselves and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the combining and combined financial
statements as a whole. The unaudited information referred to above has not been subjected to the
auditing procedures applied in the audits of the combining and combined financial statementis
and, accordingly, we do not express an opinion or provide any assurance on it.

OtroirlsisonBeusc § Qrarma, .

Chicago, Illinois
March 19, 2015
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Board of Directors

Lincoln Park Chamber of Commerce, Inc.
Special Service Area #23

Special Service Area #35

Chicago, Illinois

We have audited the combining and combined financial statements of Lincoln Park Chamber of
Commerce, Inc. (LPCC), Special Service Area #23 (A Taxing District Authorized by the City of
Chicago) (SSA #23) and Special Service Arca #35 (A Taxing District Authorized by the City of
Chicago) (SSA #35) for the year ended December 31, 2014 and have issued our report thereon
dated March 19, 2015. Professional standards require that we provide you with information
about our responsibilities under generally accepted auditing standards, as well as certain
information related to the planned scope and timing of our audit. We have communicated such
information in our letter to you dated January 14, 2015, Professional standards also require that
we communicate to you the following information related to our audit.

Significani Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by LPCC, SSA #23 and SSA #35 are described in Note 1 to
the combining and combined financial statements. No new accounting policies were adopted
and the application of existing policies was not changed during 2014, We noted no transactions
entered into by LPCC, SSA #23 and SSA #35 during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the
combining and combined financial statements in the proper period.

Accounting estimates are an integral part of the combining and combined financial statements
prepared by management and are based on management’s knowledge and experience about past
and cutrent events and assumptions about future events. Certain accounting estimates are
particularly sensitive because of their significance to the combining and combined financial
statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimate affecting the combining and
combined financial statements was:

Management’s estimate of the collectible portion of accounts receivable is based on a
review of actual collections from previous years. We evaluated the key factors and
assumptions used to develop the collectible portion of accounts receivable in determining
that it is reasonable in relation to the combining and combined financial statements taken
as a whole.
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Lincoln Park Chamber of Commerce, Inc,
Special Service Area #23

Special Service Area #35

March 19, 2015

Page 2

The combining and combined financial statement disclosures are neutral, consistent and clear,
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards requite us to accumulate all misstatements identified during the audit,
other than those that are clearly trivial and communicate them to the appropriate level of
management, The attached schedule summarizes all misstatements, both material and
immaterial, detected as a result of audit procedures that were corrected by management.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting
or auditing matter, whether or not resolved to our satisfaction, that could be significant to the
combining and combined financial statements or the auditor’s report. We are pleased to report
that no such disagreements arose during the course of our audit.

Management Representfations

We have requested certain representations from management that are included in the
management representation letter dated March 19, 2015,

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to LPCC’s, SSA #23°s and SSA
#35°s combining and combined financial statements or a determination of the type of auditor’s
opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts.
To our knowledge, there were no such consultations with other accountants.




Lincoln Park Chamber of Commerce, Inc.
Special Service Area #23

Special Service Area #35

March 19, 2015

Page 3

Other Audit Findings or Issues

In a separate letter to the Board of Directors dated March 19, 2015, we have identified and
communicated several matters, including a material weakness and a significant deficiency.
Please review this letter for further information.

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as LPCC’s, SSA #23°s and
SSA #35's auditors. However, these discussions occwred in the normal course of our
professional relationship and our responses were not a condition to our retention.

Other Matters

With respect fo the supplementary information accompanying the combining and combined
financial statements, except for those sections marked as unaudited, we made certain inquiries of
management and evaluated the form, content and methods of preparing the information to
determine that the information complies with U.S. generally accepted accounting principles, the
method of preparing it has not changed from the prior period and the information is appropriate
and complete in relation to our audit of the combining and combined financial statements, We
compared and reconciled the supplementary information to the underlying accounting records
used to prepare the combining and combined financial statements or to the combining and
combined financial statements themselves.

This information is intended solely for the use of the Board of Directors and management of
Lincoln Park Chamber of Commerce, Inc., Special Service Arca #23 (A Taxing District
Authorized by the City of Chicago) and Special Service Area #35 (A Taxing District Authorized
by the City of Chicago) and is not intended to be and should not be used by anyone other than
these specified parties.

Very truly yours,

OpristQisinBek dClbrarma, Lo
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Board of Directors and Management
Lincoln Park Chamber of Commerce, Inc.
Special Service Area #23

Special Service Area #35

Chicago, Illinois

In planning and performing our audit of the combining and combined financial statements of
Lincoln Park Chamber of Commetce, Inc. (LPCC), Special Service Area #23 (A Taxing District
Authorized by the City of Chicago) (SSA #23) and Special Service Area #35 (A Taxing District
Authorized by the City of Chicago) (SSA #35) as of and for the year ended December 31, 2014,
in accordance with auditing standards generally accepted in the United States of America, we
considered LPCC’s, SSA #23°s and SSA #35’s internal control over financial reporting (internal
control) as a basis for designing audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the combining and combined financial statements, but not
for the purpose of expressing an opinion on the effectiveness of LPCC’s, SSA #23’s and SSA
#35’s internal control. Accordingly, we do not express an opinion on the effectiveness of
LPCC’s, SSA #23’s and SSA #35°s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and, therefore, material weaknesses or significant
deficiencies may exist that were not identified. However, as discussed below, we identified a
deficiency in internal control that we consider to be a material weakness and another deficiency
that we consider to be a significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis, A material weakness is a
deficiency or a combination of deficiencies in internal control, such that there is a reasonable
possibility that a material misstatement of LPCC’s, SSA #23’s and SSA #35’s combining and
combined financial statements will not be prevented or detected and corrected on a timely basis.
We consider the deficiency identified in the attached memorandum to be a material weakness in
LPCC’s, SSA #23’s and SSA #35’s internal control.
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A significant deficiency is a deficiency or a combination of deficiencies in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged
with governance. We consider the deficiency identified in the attached memorandum to be a
significant deficiency in LPCC’s, SSA #23°s and SSA #35’s internal control,

We will review the status of these comments during our next audit engagement. We will be
pleased to discuss our comments with you in further detail, to perform any additional studies of
these matters or to assist you in implementing the recommendations.

We wish to acknowledge the assistance and cooperation of management during the conduct of
our audit.

This communication is intended solely for the information and use of management, the Board of
Directors and others within Lincoln Park Chamber of Commerce, Inc., Special Service Area #23
(A Taxing District Authorized by the City of Chicago) and Special Service Area #35 (A Taxing
District Authorized by the City of Chicago) and is not intended to be and should not be used by
anyone other than these specified parties,

OroirisinBasic  Qebramia, L.

March 19, 2015




LINCOLN PARK CHAMBER OF COMMERCE, INC.
SPECIAL SERVICE AREA #23
SPECIAL SERVICE AREA #3565

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2014

Material weakness
Need for significant audit adjustments (repeated from prior year):

Significant audit adjustments were required to adjust accounts receivable, deferred revenue and
accounts payable to correct balances for the year ended December 31, 2014, We recommend
that management review the accounts impacted by the audit adjustments and adjust the accounts
as needed throughout the year, The adjustments allow for management and the Board of
Directors to have the most accurate financial information available to make informed decisions.

Significant deficiency
Financial statements prepared in conformity with U.S. GAAP (repeated from prior year):

LPCC, SSA #23 and SSA #35 engages Ostrow Reisin Betk & Abrams, Ltd. to assist in preparing
their combining and combined financial statements and accompartying disclosures. However, as
independent auditors, we cannot be considered part of LPCC’s, SSA #23’s and SSA #35’s
internal control system. To establish proper internal controls over the preparation of their
combining and combined financial statements, including disclosures, LPCC, SSA #23 and SSA
#35 should design and implement a review procedure to ensure that the combining and combined
financial statements, including disclosures, are complete and accurate. Such review procedures
should be performed by an individual possessing a thorough understanding of U.S. GAAP and
knowledge of LPCC’s, SSA #23°s and SSA #35’s activities and operations. Currently, LPCC’s,
SSA #23’s and SSA #35’s personnel lack sufficient U.S. reporting knowledge to periorin a
review of LPCC’s, SSA #23’s and SSA #35°s combining and combined financial statements and
related disclosures to provide a high level of assurance that any potential material omissions or
other errors would be identified and corrected.




SPECIAL SERVICE AREA #38

STATEMENT OF FINANCIAL POSITION

December 31, 2014 2013
ASSETS
Current assets:
Cash and cash equivalents $ 53,445 $ 48,267
Accounts receivable, net of allowance for doubtful accounts
for SSA #35 of $1,881 and $2,190 at December 31, 2014
and 2013, respectively 4,371 3,888
Total current assets 57,816 52,155
Total assets 57,816 52,155
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable - 6,890
Total cutrent liabilitics - 6,890
Net assets:
Unrestricted 57,816 45,265
Total liabilities and net assets $ 57,816 $ 52,155
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LINCOLN PARK CHAMBER OF COMMERCE, ING.
SPECIAL SERVICE AREA #35

(A TAXING DISTRICT AUTHORIZED BY THE CITY OF CHICAGOQ)
SUMMARY OF AUDIT FINDINGS

YEAR ENDED DECEMBER 31, 2014

Summary schedule of findings

As part of our audit and request by the Special Service Area Annual Audited Financial Statement
Guidelines prepared by the City of Chicago Department of Planning and Development, we have
read the requirements contained in the Agreement for Special Service Area #35 between the City
of Chicago and Lincoln Park Chamber of Commerce, Inc.

Per Article 5.03, the Contractor (SSA #35) established a separate checking account at North
Community Bank in Chicago, Illinois. All Service Tax Funds were automatically deposited into
this checking account, The Contractor did not commingle Service Tax Funds with funds from
any other source.

Based on our understanding of the agreement and the facts surrounding the performance under
the agreement, we noted no exceptions. Many contractual items were included in the agreement
which dealt with non-accounting and non-financial matters of which we had no knowledge.

28
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SPECIAL SERVICE AREA #35

STATEMENT OF NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET

15

December 31, 2014 Governmental Statement of
funds Adjustments  net position
ASSETS
Cash and cash equivalents $ 53,445 $ 53,445
Accounts receivable, net of allowance
for doubtful accounts of $1,881 ' 4,371 4,371
Total assets $ 57,816 $ 57816
DEFERRED INFLOWS
Defetred property tax revenue $ 1,876 $  (1,876)
FUND BALANCES/NET POSITION
Committed:
Snow removal 9,950 (9,950)
Unassigned 45,990 (45,990)
Total fund balance 55,940 (55,940)
Total deferred inflows and fund balance $ 57,816
Net position:
Unrestricted $ 578l6 $ 57816
Amounts reported for governmental activities in the statement of net position are different because:
Total fund balance - governmental funds § 55940
Property tax revenue is recognized in the period for which levied rather than when “available.”
A portion of the property tax is deferred as it is not available in the governmental funds. 1,876
Total net position - governmental activities $ 57,816

See notes fo combining and combined financial statements.
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SPECIAL SERVICE AREA #3585

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS, REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

16

Year ended December 31, 2014 Governmental Statement of
' funds Adjustments  activities
Revenues:
Property taxes $ 162,005 $ (710) $ 161,295
Inferest 25 25
Total revenues 162,030 (710) 161,320
Expenditures/expenses:
Estimated loss collection 1,881 1,881
Administrative 12,445 12,445
Advertising and promotion 699 699
Personnel 27,245 27,245
Public way aesthetics 49,258 49,258
Public way maintenance 42,148 42,148
SSA district planning 15,093 15,093
Total expenditures/expenses 148,769 148,769
Excess of revenues over expenditures 13,261 (13,261)
Change in net position 12,551 12,551
Fund balance/Net position:
Beginning of year 42,679 2,586 45,265
End of year $ 55940 $ 1,876 $ 57,816
Amounts reported for governmental activities in the statement of activities are
different because:
Net change in fund balance - governmental funds $ 13,261
Property tax revenue is recognized in the year it is levied rather than when
it is available for governmental funds (710)
$ 12,551

Change in net position

See notes to combining and combined financial statements.
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